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SYNERGY — PREMIER COAL SUPPLY AGREEMENT 
Statement by Minister for Energy 

DR M.D. NAHAN (Riverton — Minister for Energy) [2.01 pm]: I am pleased to advise the house that 
Synergy, with the state government’s approval, has renegotiated its coal supply agreement with Premier Coal to 
secure the state’s future coal requirements. This important decision has been made to ensure continuity of energy 
supply, to help stabilise the industry in the Collie basin and to protect more than 300 jobs that are central to the 
future of the region’s economy. 
Western Australia is reliant on the Collie basin for approximately 40 per cent of the electricity requirements of 
the south west interconnected system and much of its future baseload energy supplies. Although renewable 
energy sources have been developed at unprecedented levels by the Liberal–National government in WA and 
a gas-fuelled plant is available, coal remains significantly cheaper than both alternatives. Verve Energy and now 
Synergy have been working closely with the owners of Premier Coal to negotiate an agreed outcome after it 
became clear that the former contract was flawed. The original coal supply arrangement, signed in 2005 by 
a Labor government, was simply unsustainable and forced the Liberal–National government to renegotiate this 
contract, which will now provide energy security for the state and jobs in Collie. 
The renegotiated coal supply agreement will see Synergy pay more for its coal supplies, and the state 
government has done the right thing to strengthen the state’s contract position and ensure the long-term security 
of the supply of coal for the sake of a relatively minor annual cost increase. The terms of the new contract are 
confidential between Synergy and Premier Coal; however, Synergy has agreed to pay more for its coal to a level 
that is more aligned with current market rates. The owners of Premier Coal sought a higher coal price uplift 
during negotiations. Synergy met them part of the way, and I expect Premier Coal will drive significant 
efficiencies in its business. Any increase in the annual operating subsidy that the state government pays to 
Synergy would be offset by the benefits of the Liberal–National government’s decision to vertically reintegrate 
the state’s electricity generation and retail utilities, and not through an immediate increase in regulated electricity 
prices. 
This decision will not result in an increase in electricity prices; electricity tariffs will continue to be considered 
as part of the annual state budget process. If the state government had not allowed Synergy to renegotiate this 
outcome, there was a significant risk that Premier Coal could have closed, which would have resulted in the loss 
of 300 jobs in Collie. A substantial proportion of the state’s electricity generation would have been put at risk 
and the impact on the state may have been catastrophic. We are committed to securing a future energy supply for 
Western Australia and have pursued the best course of action to ensure that this occurs.  
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